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Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Santa Ynez Valley Airport Authority
Santa Ynez, California 93460

Opinion

I have audited the accompanying financial statements of Santa Ynez Valley Airport
Authority (SYVAA) (a nonprofit corporation), which comprise the statements of financial
position as of June 30, 2022 and 2021, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to
the financial statements.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of SYVAA as of June 30, 2022 and 2021, and the changes
in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

| conducted my audits in accordance with auditing standards generally accepted in the
United States of America. My responsibilities under those standards are further described
in the Auditor’'s Responsibilities for the Audit of the Financial Statements section of my
report. | am required to be independent of SYVAA and to meet my other ethical
responsibilities in accordance with the relevant ethical requirements relating to my audits.
| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United
States of America, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about
SYVAA’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes my opinion. Reasonable assurance is a high level
of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement



Santa Ynez Valley Airport Authority
September 30, 2022

resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal

control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, I:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of SYVAA'’s internal control. Accordingly, no such opinion is
expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in my judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about SYVAA'’s ability to continue as a going concern for a
reasonable period of time.

| am required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that | identified during the audit.

GRIMSTAD & ASSOCIATE

Signe Grimstad
Certified Public Accountant

Newport, Oregon
September 30, 2022



SANTA YNEZ VALLEY AIRPORT AUTHORITY, INC.

SANTA YNEZ, CALIFORNIA

Statements of Financial Position
June 30, 2022 and 2021

2022 2021
Assets
Current assets
Cash, operating $ 174,562 $ 423,416
Cash, designated 282,162 70,662
Cash, restricted 10,890 -
Subtotal cash 467,614 494,078
Investments in certificates of deposit, short-term 35,184 -
Accounts receivable 172,138 155,554
Grants receivable 45,000 -
Prepaid expenses 23,874 18,714
Inventory 114,322 46,040
Total current assets 858,132 714,386
Fixed assets
Fixed assets at cost 2,579,154 2,546,686
Less: Accumulated depreciation (1,266,483) (1,182,540)
Net fixed assets 1,312,671 1,364,146
Other assets
Investments in certificates of deposit, long-term 541,190 324,150
Total other assets 541,190 324,150
Total assets $2,711,993 $ 2,402,682
Liabilities and net assets
Current liabilities
Accounts payable $ 133,805 $ 23,397
Payroll liabilities 4,456 3,648
Sales tax payable 4,513 801
Deferred revenue 70,537 78,161
Total current liabilities 213,311 106,007
Long-term liabilities
Hangar wait list deposits 11,400 10,200
Total long-term liabilities 11,400 10,200
Total liabilities 224,711 116,207
Net assets
Without donor restrictions
Undesignated 2,194,230 2,215,813
Designated 282,162 70,662
Total net assets without donor restrictions 2,476,392 2,286,475
With donor restrictions
Junior Aviators Scholarship Fund 10,890 -
Total net assets with donor restrictions 10,890 -
Total net assets 2,487,282 2,286,475
Total liabilities and net assets $2,711,993 $ 2,402,682

The accompanying notes are an integral part of these financial statements.
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SANTA YNEZ VALLEY AIRPORT AUTHORITY, INC.

SANTA YNEZ, CALIFORNIA

Statements of Activities

For the Years Ended June 30, 2022 and 2021

Without donor restrictions
Revenues:
Net fuel sales
Net other sales
Hangar rentals
Land leases
Tiedowns
U.S. Forestry Service building lease
Other rentals
Parking
Project management
Airport Day
Daily ramp fees
Into plane fees
Interest
Miscellaneous

Total revenues
Support:
Grants
Contributions in-kind

Total support

Total support and revenues
Reclassifications:
Net assets with donor restrictions
released from restrictions

Total support, revenues and reclassifications

Expenses:
Program services:
Airport
Support services:
Management and general

Total expenses
Increase in net assets without donor restrictions

With donor restrictions
Contributions
Net assets released from restrictions

Increase in net assets with donor restrictions
Increase in net assets

Net assets at beginning of fiscal year

Net assets at end of fiscal year

The accompanying notes are an integral part of these financial statements.
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2022 2021
$ 129555 $ 133,349
2,639 1,148
229,948 217,396
74,350 72,600
19,084 17,790
53,809 53,809
10,604 12,540
10,688 10,207
19,000 -
3,357 -
12,900 230
21,773 -
2,333 1,526
4,447 5,518
594,487 526,113
45,000 53,500
9,100 -
54,100 53,500
648,587 579,613
2,560 -
651,147 579,613
368,843 327,877
92,387 88,097
461,230 415,974
189,917 163,639
13,450 -
(2,560) -
10,890 -
200,807 163,639
2,286,475 2,122,836
$2487,282  $ 2,286,475




SANTA YNEZ VALLEY AIRPORT AUTHORITY, INC.

SANTA YNEZ, CALIFORNIA

Statements of Functional Expenses for Program and Support Services
For the Years Ended June 30, 2022 and 2021

Salaries and wages

Payroll taxes

Workers compensation insurance
Recruiting and testing

Total personnel costs

Accounting and auditing
All Weather Observation System
Bank and credit card fees
Consultant
Cost of sales
Dues and subscriptions
Fuel tax
Insurance
Interest
Legal
Licenses and permits
Membership and election
Miscellaneous
Office
Postage
Property taxes
Public relations
Repairs and maintenance
Scholarships
Software
Telephone
Uniforms and towels
Utilities
Waste oil

Total operating expenses

Contributions in-kind
Cost of sales
Depreciation

Total expenses

Percent of total expenses

The accompanying notes are an integral part of these financial statements.

Year Ended June 30, 2022

Year Ended June 30, 2021

Program Support Program Support
Services Services Services Services
Management Total Management Total
Airport and General  Expenses Airport and General Expenses
$ 80571 $ 26,857 $ 107,428 $ 76,742 $ 25580 $102,322
6,656 2,218 8,874 6,823 2,274 9,097
4,912 1,638 6,550 7,306 2,435 9,741
- 711 711 - 78 78
92,139 31,424 123,563 90,871 30,367 121,238
34,236 11,058 45,294 31,297 11,568 42,865
3,203 - 3,203 7,583 - 7,583
11,577 171 11,748 9,419 184 9,603
10,000 - 10,000 - - -
449,095 - 449,095 312,315 - 312,315
- - - - 168 168
3,139 - 3,139 3,110 - 3,110
20,178 6,726 26,904 18,817 6,272 25,089
- - - 7,983 - 7,983
- 18,589 18,589 - 16,745 16,745
6,700 - 6,700 6,624 - 6,624
- 391 391 - 1,543 1,543
- 604 604 - - -
- 7,835 7,835 - 5,154 5,154
- 1,603 1,603 - 1,216 1,216
1,872 - 1,872 1,923 - 1,923
10,180 - 10,180 - - -
49,157 2,587 51,744 41,953 2,208 44,161
2,560 - 2,560 - - -
2,580 2,580 5,160 3,870 3,870 7,740
1,782 1,782 3,564 1,786 1,786 3,572
505 - 505 - - -
24,946 2,772 27,718 24,086 2,676 26,762
5,311 - 5,311 2,718 - 2,718
729,160 88,122 817,282 564,355 83,757 648,112
9,100 - 9,100 - - -
(449,095) - (449,095) (312,315) - (312,315)
79,678 4,265 83,943 75,837 4,340 80,177
$368,843 $ 92,387 $ 461,230 $327,877 $ 88,097 $415,974
80% 20% 100% 79% 21% 100%
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SANTA YNEZ VALLEY AIRPORT AUTHORITY, INC.
SANTA YNEZ, CALIFORNIA

Statements of Cash Flows
For the Years Ended June 30, 2022 and 2021

2022 2021
Cash flows from operating activities
Increase in net assets without donor restrictions $ 189,917 $ 163,639
Increase in net assets with donor restrictions 10,890 -
Adjustments to reconcile increase in net assets
to net cash provided by operating activities:
Depreciation 83,943 80,177
Changes in operating assets and liabilities:
(Increase) decrease in:
Accounts receivable (16,584) (24,272)
Grants receivable (45,000) -
Deposits - 951
Prepaid expenses (5,160) (10,815)
Inventory (68,282) (7,162)
Increase (decrease) in:
Accounts payable 110,408 (19,104)
Payroll liabilities 808 (3,786)
Sales tax payable 3,712 23
Accrued interest - (3,876)
Deferred revenue (7,624) 3,794
Hangar wait list deposits 1,200 (800)
Net cash provided by operating activities 258,228 178,769
Cash flows from investing activities
Purchases of fixed assets (32,468) (85,668)
Purchases of investments (250,464) (250,000)
Reinvested CD interest (1,760) (1,354)
Net cash used by investing activities (284,692) (337,022)
Cash flows from financing activities
Repayments of long-term debt - (226,821)
Net cash used by financing activities - (226,821)
Net increase (decrease) in cash and equivalents (26,464) (385,074)
Cash and cash equivalents at beginning of fiscal year 494,078 879,152
Cash and cash equivalents at end of fiscal year $ 467,614 $ 494,078
Supplementary cash flow disclosures:
Cash paid for interest $ - $ 11,859
Noncash transactions
Acquisition of ten meter tower $ (1,0000 $ (1,000)
Deferred rent 1,000 1,000
Net noncash transactions $ - $ -

The accompanying notes are an integral part of these financial statements.
6



SANTA YNEZ VALLEY AIRPORT AUTHORITY, INC.
SANTA YNEZ, CALIFORNIA

Notes to the Financial Statements
For the Years Ended June 30, 2022 and 2021

Note 1 - Description of Organization

Nature of operations

Santa Ynez Valley Airport Authority, Inc. (SYVAA), is a private, nonprofit, public benefit corporation, which was
founded for the purpose of leasing, managing, and operating the Santa Ynez Valley Airport for the benefit of Santa
Barbara County, the community in which the airport is located, and the airport users. The Santa Ynez Valley
Airport is owned by Santa Barbara County, and operated by nine elected volunteers known as the Santa Ynez
Valley Airport Authority. SYVAA derives its revenues primarily from rentals and fuel sales.

Description of programs
Airport operations

SYVAA is under contract with Santa Barbara County to operate, manage, maintain, and improve the airport
facilities beginning June 1, 1993 and ending on December 8, 2070 per the revised lease agreement. Upon contract
termination all alterations, additions, or improvements become the property of Santa Barbara County. Airport
improvements are subject to the Airport Layout/Land Use Plan (ALP) approved by Santa Barbara County, the
State of California, Department of Transportation, Division of Aeronautics (CalTrans), and the Federal Aviation
Administration (FAA) for a term of 20 years beginning in June 2004, and updated every 5 years. See Note 15.

Management and General

Includes the functions necessary to maintain SYVAA's support program; ensure an adequate working environment;
provide coordination and articulation of SYVAA's program strategy through the office of the airport manager;
secure proper administrative functioning of the board of directors; maintain competent legal services for the
administration of SYVAA; and manage the financial and budgetary responsibilities of SYVAA.

Note 2 - Significant Accounting Policies

SYVAA prepares its financial statements in accordance with generally accepted accounting principles promul-
gated in the United States of America (U.S.GAAP) for nonprofit entities. The significant accounting and reporting
policies used by SYVAA are described subsequently to enhance the usefulness and understandability of the
financial statements.

Basis of accounting

The accompanying financial statements have been prepared on the accrual basis of accounting and, accordingly,
reflect all significant receivables, payables, and other accruals.

Use of estimates

The preparation of financial statements in conformity with U.S.GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and
the reported amounts of revenue and expenses during the reporting period. On an ongoing basis, SYVAA's
management evaluates the estimates and assumptions based upon historical experience and various other factors
and circumstances. SYVAA's management believes that the estimates and assumptions are reasonable in the
circumstances; however, actual results could differ from those estimates.

Net assets

The financial statements report net assets and changes in net assets in two classes that are based upon the
existence or absence of restrictions on use that are placed by its donors, as follows:

Net assets without donor restrictions

Net assets without donor restrictions are resources available to support operations. The only limits on the use of
these net assets are the broad limits resulting from the nature of the organization, the environment in which it
operates, the purposes specified in its corporate documents and its application for tax-exempt status, plus any
limits resulting from contractual agreements with creditors and others that are entered into in the course of its

operations.
7



SANTA YNEZ VALLEY AIRPORT AUTHORITY, INC.
SANTA YNEZ, CALIFORNIA

Notes to the Financial Statements
For the Years Ended June 30, 2022 and 2021

Note 2 - Significant Accounting Policies (continued)
Net assets with donor restrictions

Net assets with donor restrictions are resources that are restricted by donors for use for specified purposes or in
certain future periods. Some donor-imposed restrictions are temporary in nature, and the restrictions expire when
the resources are used in accordance with the donor's instructions or when the stipulated time has passed. Other
donor-imposed restrictions are perpetual in nature; SYVAA must continue to use the resources in accordance with
the donors' instructions.

SYVAA's unspent contributions are included in this class if the donors limited their use. Currently SYVAA has
restricted grants and contributions which are detailed in Note 12.

When donors' restrictions are satisfied, either by using the resources in the manner specified by the donors or by
the passage of time, the expiration of the restrictions are reported in the financial statements by reclassifying the
net assets from net assets with donor restrictions to net assets without donor restrictions. Net assets restricted for
acquisition of buildings or equipment (or less commonly, the contribution of those assets directly) are reported as
net assets with donor restrictions until the specified assets are placed in service by SYVAA, unless the donors
provide more specific instructions about the period of the assets' use.

Classification of transactions

All revenues and net gains are reported as increases in net assets without donor restrictions in the statement of
activities unless the donor specified the use of the related resources for a particular purpose or in a future period.
All expenses and net losses are reported as decreases in net assets without donor restrictions.

Cash
All short-term investments with original maturities of three months or less are considered to be cash equivalents.
Investments

Investments consist of bank certificates of deposit with maturities in excess of three months. Investments classified
as current assets have maturities of one year or less. Investments classified as other assets have maturities in
excess of one year.

Accounts receivable and allowance for doubtful accounts

Receivables are accounted for on the accrual basis and become past due after 30 days. The allowance for doubtful
accounts totaled $2,500 at June 30, 2022 and 2021, and is based on historical data. Trade receivables are written
off if all efforts at collection have failed and management determines that collection is unlikely. Receivables aged
greater than 90 days accrue interest at 1.5% monthly and totaled $12,049, and $13,360 at June 30, 2022 and 2021,
respectively.

Prepaid expenses

Prepaid expenses consist of insurance premiums, software fees, and rent paid in advance for the subsequent fiscal
year(s).

Inventory

Inventory consists primarily of aviation fuels, and also includes aircraft maintenance parts and oil, vending machine
beverages, and clothing. Inventory is stated at the lower of cost of market on the first-in-first-out basis.

Fixed assets

Purchases of fixed assets costing $1,000 or more are capitalized. Donated fixed assets valued at $1,000 or more
are capitalized and recorded at fair value at the time of receipt. Expenditures for major renewals and betterments
that extend the useful lives of property and equipment are capitalized. Expenditures for maintenance and repairs
are charged to expense as incurred. The cost and accumulated depreciation of property sold or retired is removed
from the related asset and accumulated depreciation accounts and any resulting gain or loss is recorded in the

8



SANTA YNEZ VALLEY AIRPORT AUTHORITY, INC.
SANTA YNEZ, CALIFORNIA

Notes to the Financial Statements
For the Years Ended June 30, 2022 and 2021

Note 2 - Significant Accounting Policies (continued)
Fixed assets (continued)

fiscal year of disposal. Depreciation is calculated utilizing the straight-line method over the estimated useful lives
of the assets, that range from five to 39 years as detailed in Note 8.

Donations of fixed assets

Donations of property and equipment (long-lived assets) that do not have donor imposed stipulations about how
long the property must be used are recorded as unrestricted contributions in the fiscal year received.

Impairment of long-lived assets

Long-lived assets are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying value may not be recoverable. Recoverability is measured by a comparison of the carrying amount of the
asset to the future net undiscounted cash flow expected to be generated and any estimated proceeds from the
eventual disposition. If any long-lived assets are considered to be impaired, the impairment to be recognized is
measured at the amount by which the carrying amount of the asset exceeds the fair value as determined from an
appraisal, discounted cash flow analysis or other valuation technique. There was no impairment loss recognized
during the years ended June 30, 2022 or 2021.

Revenue recognition

Contributions are recognized as revenue when received, or receivables if the amount to be received can be
reasonably estimated and collection is reasonably assured, under the accrual method of accounting. Rents
collected for the subsequent fiscal year are recorded as deferred revenue on the statement of financial position,
and are recorded as revenue when earned.

Accounting for contributions

Contributions, including unconditional promises to give, are recognized when received. All contributions are
reported as increases in net assets without donor restrictions unless use of the contributed assets is specifically
restricted by the donor. Amounts received that are restricted by the donor to use in future periods or for specific
purposes are reported as increases in net assets with donor restrictions. Unconditional promises with payments
due in future years have an implied restriction to be used in the year the payment is due, and therefore are
reported as restricted until the payment is due, unless the contribution is clearly intended to support activities of
the current fiscal year. Conditional promises, such as matching grants, are not recognized until they become
unconditional, that is, until all conditions on which they depend are substantially met.

Contributions in-kind

SYVAA sometimes receives contributions in a form other than cash. Donated supplies are recorded as contrib-
utions at the date of the gift and as expenses when the donated items are placed into service or distributed. If
SYVAA receives a contribution of land, buildings, or equipment, the contributed asset is recognized as an asset at
its estimated fair value at the date of the gift, provided that the value of the asset and its estimated useful life meets
SYVAA's capitalization policy. Donated use of facilities is reported as contributions and as expenses at the estim-
ated fair value of similar space for rent under similar conditions. If the use of the space is promised unconditionally
for a period greater than one year, the contribution is reported as a contribution and an unconditional promise to
give at the date of the gift, and the expense is reported over the term of use.

SYVAA benefits from personal services provided by volunteers. Those volunteers have donated amounts of time
and services in SYVAA's program operations. However, the majority of the contributed services do not meet the
criteria for recognition in the financial statements. SYVAA records the fair value of contributed services in the
financial statements if the services either (a) create or enhance a nonfinancial asset or (b) require specialized
skills; are provided by persons possessing those skills; and would need to be purchased if they were not donated
as required by ASC 958.



SANTA YNEZ VALLEY AIRPORT AUTHORITY, INC.
SANTA YNEZ, CALIFORNIA

Notes to the Financial Statements
For the Years Ended June 30, 2022 and 2021

Note 2 - Significant Accounting Policies (continued)
Grant revenue

Grant revenue is recognized when the qualifying costs are incurred for cost-reimbursement grants or contracts or
when a unit of service is provided for performance grants. Grant revenue for federal agencies is subject to indepen-
dent audit under the Office of Management and Budget's audit requirements for federal awards and review by
grantor agencies. The review could result in the disallowance of expenditures under the terms of the grant or
reductions of future grant funds. Based on prior experience, SYVAA's management believes that costs ultimately
disallowed, if any, would not materially affect the financial position of the organization.

Expense Recognition and Allocation

The cost of providing SYVAA's programs and other activities is summarized on a functional basis in the statement
of functional expenses. Expenses that can be identified with a specific program or support service are charged
directly to that program or support service. Costs common to multiple functions have been allocated among the
various functions benefitted using a reasonable allocation method that is consistently applied, as follows:

Salaries, wages, benefits, and payroll taxes are allocated based on activity reports prepared by key personnel.

Occupancy costs such as utilities, depreciation, repairs and maintenance are allocated based on the actual
costs per fixed asset for depreciation, and building space used for each program.

Insurance, some supplies and miscellaneous expenses that cannot be directly identified are allocated on the
basis of employee headcount for each program and supporting activity.

Every 3 years, or more often when new space or programs are added, the bases on which costs are allocated are
evaluated.

Management and general expenses include those costs that are not directly identifiable with any specific program,
but which provide for the overall support and direction of SYVAA.

Advertising costs

Advertising costs intended to solicit revenue in an exchange transaction are recorded as management and general
expenses in the period incurred.

Shipping and handling costs
Shipping and handling costs are included in cost of goods sold.
Reclassifications

Certain amounts in the prior fiscal year financial statements have been reclassified for comparative purposes to
conform to the presentation in the current fiscal year financial statements.

Tax status

SYVAA has been determined to be exempt from federal income tax under section 501(c)(3) of the Internal Revenue
Code. SYVAA qualifies for the charitable contribution deduction under Section 170(b)(1)(A) and has been classified
as an organization other than a private foundation under Section 509(a)(2). With few exceptions, SYVAA is no
longer subject to U.S. federal and state income tax examinations by tax authorities for fiscal years before July 1,
2019 and 2018, respectively.

Fair value measurements

FASB ASC 820, Fair Value Measurements and Disclosures, establishes a framework for measuring fair value.
That framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure
value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets
or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The
three levels of the fair value hierarchy under FASB ASC 820 are described as follows:

Level 1. Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in
active markets that SYVAA has the ability to access.
10



SANTA YNEZ VALLEY AIRPORT AUTHORITY, INC.
SANTA YNEZ, CALIFORNIA

Notes to the Financial Statements
For the Years Ended June 30, 2022 and 2021

Note 2 - Significant Accounting Policies (continued)

Fair value measurements (continued)

Level 2. Inputs to the valuation methodology include:
Quoted prices for similar assets or liabilities in active markets.
Quoted prices for identical or similar assets or liabilities in inactive markets.
Inputs other than quoted prices that are observable for the asset of liability.

Inputs that are derived principally from or corroborated by observable market data by correlation or other
means. If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3. Inputs to valuation methodology are unobservable and significant to the fair value measurement.

The fair value measurement level within the fair value hierarchy is based on the lowest level of any input that is
significant to the fair value measurement. Valuation techniques used need to maximize the use of observable
inputs and minimize the use of unobservable inputs.

Change in accounting principles

FASB is the Financial Accounting Standards Board and ASU is Accounting Standards Update. SYVAA
implemented the following ASU:

FASB ASU No. 2016-02 - Leases in the current year. This ASU did not have an effect on SYVAA's financial
statements because SYVAA's only lease as lessee is with Santa Barbara County (SBC) for the immaterial
amount of $1 per year in exchange for managing, upgrading, improving airport property owned by SBC, see
Note 15. In addition, SYVAA acts as lessor collecting rents for hangars, land leases, tiedowns, etc. and the
accounting rules for lessors remains unchanged (see Note 14).

Note 3 - Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of June 30, 2022 are:

Financial assets: Amount
Cash $ 174,562
Designated cash 282,162
Cash, restricted 10,890
Investments in certificates of deposit 35,184
Accounts receivable 172,138
Grants receivable 45,000
Prepaid expenses 23,874
Inventory 114,322

Total financial assets 858,132

Less financial assets held to meet board-imposed designations and donor restrictions:

Designated cash (282,162)
Restricted cash (10,890)
Total restricted financial assets (293,052)
Amount available for general expenditures within one year $ 565,080

The above table lists donor-restricted funds as unavailable because donor restricted amounts cannot be spent
for general expenditures. Designated cash is reserved for operations, fuel purchases, scholarships, and the

high school aviation club. Designated cash can be used for other purposes subject to approval by the board
of directors.
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SANTA YNEZ VALLEY AIRPORT AUTHORITY, INC.
SANTA YNEZ, CALIFORNIA

Notes to the Financial Statements
For the Years Ended June 30, 2022 and 2021

Note 4 - Fair Value Measurements

Following is a description of the valuation methodologies used for assets measured at fair value. There were
no changes in the methodologies used at June 30, 2022 and 2021.

Investments in certificates of deposit (CDs): valued at fiscal year end bank statement value.

The following table sets forth, by level within the fair value hierarchy, SYVAA's assets at fair value at June 30,
2022 and 2021.

2022 2021
Description: Amount Level 1 Amount Level 1
Short-term investments (CDs) $ 35,184 $ 35,184 $ - $ -
Long-term investments (CDs) 541,190 541,190 324,150 324,150
Total $576,374 $ 576,374 $324,150 $324,150

Note 5 - Credit Risk

Amounts held in financial institutions were in excess of the Federal Deposit Insurance Corporation limits by
$214,885 and $178,397 at June 30, 2022 and 2021, respectively. SYVAA deposits its cash with high quality
financial institutions and management believes SYVAA is not exposed to significant credit risk on those amounts.

Note 6 - Concentrations
One customer accounted for 10% of total accounts receivable at June 30, 2022, and none at June 30, 2021.

Three customers accounted for 45% of total revenue and support at 24%, 11% and 10% for the fiscal year ended
June 30, 2022. Three customers had 45% of total revenue at 28%, 9%, and 8% at June 30, 2021.

One vendor (the fuel supplier) accounted for 68% of total accounts payable at June 30, 2022. Three vendors had
68% of total accounts payable at 45%, 12%, and 11% at June 30, 2021.

Purchases from the vendor that supplies fuel inventory totaled $506,576 and $317,355, or 56% and 44% of total
expenses, including cost of sales, for the fiscal years ended June 30, 2022 and 2021, respectively.

Note 7 - Inventory

Components of inventory at June 30, 2022 and 2021, are as follows:

2022 2021
Fuel, 100 low lead $ 66,193 $ 34,092
Fuel, Jet A 42,170 8,999
oil 3,307 1,189
Supplies and merchandise 1,694 1,760
Clothing 958 -
Total inventory $114,322 $ 46,040

12



SANTA YNEZ VALLEY AIRPORT AUTHORITY, INC.
SANTA YNEZ, CALIFORNIA

Notes to the Financial Statements
For the Years Ended June 30, 2022 and 2021

Note 8 - Fixed Assets

The components of fixed assets consisted of the following at June 30, 2022:

Useful Life Beginning Ending
Fixed assets at June 30, 2022: in Years Balance Additions Disposals Balance

Buildings and improvements 5-39 $ 1,334,375 $ 7,661 $ - $ 1,342,036
Site improvements 5-20 716,073 - - 716,073
Machinery and equipment 5-7 133,886 23,893 - 157,779
Vehicles 5 98,296 - - 98,296
Furniture and fixtures 5 24,352 - - 24,352
Construction in progress 239,704 914 - 240,618

Fixed assets at cost 2,546,686 32,468 - 2,579,154
Less: Accumulated depreciation 1,182,540 83,943 - 1,266,483

Net fixed assets $ 1,364,146 $ (51,475) $ - $1,312,671

The components of fixed assets consisted of the following at June 30, 2021.:
Useful Life Beginning Ending
Fixed assets at June 30, 2021 in Years Balance Additions Disposals Balance

Buildings and improvements 5-39 $ 1,290,328 $ 44,047 $ - $ 1,334,375
Site improvements 5-20 716,073 - - 716,073
Machinery and equipment 5-7 99,380 34,506 - 133,886
Vehicles 5 95,570 2,726 - 98,296
Furniture and fixtures 5 19,963 4,389 - 24,352
Construction in progress 239,704 - - 239,704

Fixed assets at cost 2,461,018 85,668 - 2,546,686
Less: Accumulated depreciation 1,102,363 80,177 - 1,182,540

Net fixed assets $ 1,358,655 $ 5,491 $ - $ 1,364,146

Note 9 - Deferred Revenue

Deferred revenue activity for the fiscal years ended June 30, 2022 and 2021, consisted of the following:

Beginning Ending

Balance Deferred Earned Balance
Deferred revenue activity, June 30, 2022 $ 78,161 $ 70,537 $ (78,161) $ 70,537
Deferred revenue activity, June 30, 2021 $ 74,367 $ 78,161 $ (74,367) $ 78,161

Note 10 - Net Assets Without Donor Restrictions: Designated

At June 30, 2022 and 2021, net assets without donor restrictions includes cash designated for specific purposes as
follows:

Beginning Ending

Fiscal year ended June 30, 2022: Balance Increases Decreases Balance
Fuel purchases $ 70,000 $ 100,000 $ - $ 170,000
Operating reserve - 100,000 - 100,000
Scholarships - 11,500 - 11,500
Student Aviation Fund 662 - - 662
Total $ 70,662 $ 211,500 $ - $ 282,162
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SANTA YNEZ VALLEY AIRPORT AUTHORITY, INC.
SANTA YNEZ, CALIFORNIA

Notes to the Financial Statements
For the Years Ended June 30, 2022 and 2021

Note 10 - Net Assets Without Donor Restrictions: Designated (continued)

Beginning Ending
Fiscal year ended June 30, 2021: Balance Increases Decreases Balance
Fuel purchases $110,000 $ - $ (40,000) $ 70,000
U.S. Forestry Service loan 20,082 - (20,082) -
Student Aviation Fund 662 - - 662
Total $130,744 $ - $ (60,082) $ 70,662

Note 11 - Net Assets With Donor Restrictions

Activity for net assets with donor restrictions for the fiscal year ended June 30, 2022 is detailed below.

Beginning Ending
Balance Received Released Balance
Fiscal year ended June 30, 2022:
Junior Aviators Scholarship Fund $ - $ 13,450 $ (2,560) $ 10,890

Note 12 - Net Sales

Detail of net fuel and other sales of inventory is as follows:
Gross Sales Cost of Sales  Net Sales

Fiscal year ended June 30, 2022:

Fuel, 100 low lead $ 321,872 $ 262,602 $ 59,270
Fuel, Jet A 251,738 181,453 70,285

Subtotal fuel sales 573,610 444,055 129,555
Lubricants 3,206 1,901 1,305
Flight supplies 427 207 220
Rental car commissions 1,329 - 1,329
Vending machine beverages 1,861 2,509 (648)
Clothing 856 423 433

Subtotal other sales 7,679 5,040 2,639

Total $ 581,289 $ 449,095 $132,194

Fiscal year ended June 30, 2021

Fuel, 100 low lead $ 245,678 $ 197,433 $ 48,245
Fuel, Jet A 194,686 109,582 85,104

Subtotal fuel sales 440,364 307,015 133,349
Lubricants 3,547 2,440 1,107
Flight supplies 609 385 224
Rental car commissions 689 - 689
Vending machine beverages 1,580 2,475 (895)
Clothing 23 - 23

Subtotal other sales 6,448 5,300 1,148

Total $ 446,812 $ 312,315 $ 134,497

Note 13 - Rental Income from Leases

Rental income is detailed on the statements of activities. Rent from hangars, tiedowns, parking and other rentals
are on a month-to-month or daily basis. Rent from land leases for owner-built hangars, and the U.S. Forestry
Service (USFS) building are covered by individual leases with specific terms and maturity dates. Leases for
owner-built hangars are in effect for 40 years and rent increases annually according to the Consumer Price Index.
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SANTA YNEZ VALLEY AIRPORT AUTHORITY, INC.
SANTA YNEZ, CALIFORNIA

Notes to the Financial Statements
For the Years Ended June 30, 2022 and 2021

Note 13 - Rental Income from Leases (continued)
New book value (NBV) of rental assets and estimated future rental income from leases are detailed below.

Year Ending June 30, Amount Rental Assets NBV
2023 $ 81,966 USFS building $ 572,131
2024 59,005 Hangars, rows ABC 233,433
2025 36,358 Hangar G9 27,719
2026 27,751 Gliderport office 4,025
2027 28,237 Trailers 6,438
Thereafter 120,542 Tiedowns 25
Total $353,859 Total $ 843,771

Note 14 - In-kind Contributions

SYVAA received in-kind contributions of volunteer services and equipment for Airport Day, which totaled $9,100
for the year ended June 30, 2022. Airport Day was not held in May 2021 due to the COVID-19 pandemic.

Note 15 - Operating Lease

SYVAA leases the airport land from Santa Barbara County (SBC) under a land lease agreement and amendments
effective June 1, 1993 for a term of 50 years, expiring on July 31, 2043, requiring annual lease payments of $1,
with payments typically waived each year. In return, SYVAA manages, operates, maintains, and improves the
airport facility in accordance with the Airport Layout/Land Use Plan described in Note 1.

On December 8, 2020, SBC and SYVAA executed a new lease that replaced the original lease agreement and
its amendments, and includes changes such as definitions of airport "premises" and "property", addition of road
yard and retained landfill area to premises, SYVAA to hold and use both current and future airport personal
property, improvements, equipment during the term of the lease, with all personal property, premises, and property
surrendered to SBC at lease end, specified as December 8, 2070. SYVAA's corporate bylaws must conform to
the new lease terms, customer use fees and rents to be established fairly and assessed every 5 years by an
independent appraisal. SYVAA must obtain and maintain appropriate insurance coverage as specified by SBC.
Hangar usage must comply with the Federal Aviation Authority's (FAA's) policy on the Non-Aeronautical Use of
Airport Hangars, and SYVAA will monitor hangar usage. Any sublease in excess of 10 years requires SBC
approval before being finalized. SYVAA to submit a long-term capital improvements budget for non-FAA projects.
The revised lease agreement is subordinate to any existing or future agreements between SBC and the federal
or state governments. Finally, SYVAA continues its duties to manage, maintain, repair, improve airport property,
and develop premises in accordance with the ALP described in Note 1.

The revised lease agreement requires the lease payment of $1 per year but specifies that the entire $50 is to be
paid, and was paid, upon the effective date of the lease. Accordingly, $50 was paid for rent and is included in the
asset account, prepaid expenses, on the accompanying 2022 and 2021 statements of financial position.

Note 16 - Related Party Transactions

Board members who are airport users typically purchase aircraft fuel and lease hangars or tiedowns from SYVAA.

Note 17 - Subsequent Events

SYVAA works with Santa Barbara County (airport owner) to upgrade and maintain airport facilities with airport
improvement projects (AIPs). SYVAA typically receives some AIP funding for administration of projects. Current
AlPs follow.

AIP 18 for AWOS (All Weather Observation System) renovation is scheduled to begin in fall of 2022 with costs
estimated at $371,815. A contractor was selected for this project by Santa Barbara County. The project will be
paid for by the Federal Aviation Administration (FAA) of the United States with SYVAA earning $15,000 for
project administration and oversight.
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SANTA YNEZ VALLEY AIRPORT AUTHORITY, INC.
SANTA YNEZ, CALIFORNIA

Notes to the Financial Statements
For the Years Ended June 30, 2022 and 2021

Note 17 - Subsequent Events (continued)

AIP 20 for $2,469,637 for midfield security enhancements (fencing), improve drainage and erosion control,
reconstruct the east apron (ramp). The design phase was completed, the construction phase began in 2022, and
is expected to be completed during the 2022/2023 fiscal year. The FAA is funding 100% of this project. SYVAA
is expected to receive $35,000 for administration of this project once AIP 20 is completed.

SYVAA was awarded 2 FAA grants passed through Santa Barbara County; the firstis CARES Act (Coronavirus
Response and Relief Supplemental Appropriation Act) for $13,000, and the second is the Airport Rescue Plan Act
(ARP) funding of $32,000 for a total of $45,000 presented as grants receivable and deferred revenue on the 2022
statement of financial position. The grants are funded on a cost reimbursement basis and expire in 4 years. Both
grants may be used for costs related to operations, personnel, cleaning, sanitization, janitorial services, combating
the spread of pathogens at the airport, and debt service payments.

Management has evaluated subsequent events through September 30, 2022, which was the date the financial
statements were available to be issued.
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