THIRD AMENDMENT TO LEASE AND MANAGEMENT AGREEMENT

THIS THIRD AMENDMENT TO LEASE AND MANAGEMENT AGREEMENT (this
“Third Amendment”) is dated as of December 1, 2005 and is made by and between the
COUNTY OF SANTA BARBARA, a political subdivision of the State of California (“County”)
and the SANTA YNEZ VALLEY AIRPORT AUTHORITY, INC., a California non-profit
public benefit corporation (“Authority™).

Recitals

A.  County and Authority are parties to that certain Lease and Management Agreement
effective June 1, 1993 as previously amended by a First Amendment dated August 27, 1996 and
a Second Amendment dated June 16, 1998 (collectively, the “Lease™) for the lease and
management of the Santa Ynez Airport.

B.  Concurrently with the execution of this Third Amendment, County and Authority
are entering into that certain Agreement of even date herewith (the “FAA Agreement”).

C.  The parties desire to amend the Lease upon the terms and subject to the conditions
contained herein.

D.  Capitalized terms used herein and not otherwise defined shall have the meanings
given to them in the Lease.

NOW, THEREFORE, for good and valuable consideration, the receipt and adequacy of
which is hereby acknowledged, the parties agree as follows:

1. Amendment.

a. Paragraph 8 B. (“Subleases and Permits™) is amended by deleting
Subparagraph (2).c. in its entirety and substituting the following therefore:

“c.  All alterations, additions or improvements made by any sublessee
shall be the property of the sublessee during the term of such sublease.
Upon the termination or earlier expiration of such sublease, such
sublessee, at its sole cost and expense, shall remove such alterations,
additions-or improvements and a sublessee-shall-be-given-up-to sixty days
after the termination of its sublease within which to remove the same. If
after sixty (60) days, such sublessee has not removed such alterations,
additions or improvements, then the Authority (or the County in the event
of any termination of this Agreement) shall have the option to claim the
ownership thereof or to remove the same at the expense of the sublessee.

b.  Paragraph 8 B. (“Subleases and Permits”) is further amended by deleting
Subparagraph (4). in its entirety and substituting the following therefore:
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“(4). Inthe event of any termination of this Agreement, the County shall
assume and have all of the rights and obligations of the Authority under
subleases, licenses, agreements, contracts or permits for use which (1) the
Authority has entered into with the consent of the County or (11) are
otherwise consistent with the provisions of Paragraph 8.B. (2) hereof.”

c Paragraph 10 (“Development of Premises™) is amended by deleting the
second sentence thereof and substituting the following therefore:

“All alterations, additions or improvements made by Authority
to the Premises shall be the property of the Authority during
the term of this Agreement , but shall become the County’s
property upon the termination or earlier expiration of the
Agreement .

d. Paragraph 24 (“Notices”) is hereby amended by deleting the County’s
address in its entirety and substituting the following therefore:

“To the County: Department of General Services, County of
Santa Barbara,105 E. Anapamu Street, Santa Barbara, CA.

93101~

2. General Services as Successor to Public Works.

The parties acknowledge that oversight by the County of the Lease, including,
without limitation, the oversight of the Airport, the Premises and the Property, has been
transferred by the County from the Public Works Department to the General Services
Department. Accordingly, any reference in the Lease to the “Public Works Department” or the
“Director of Public Works” shall be amended to be the “General Services Department” or the
“Director of General Services™, as the context requires, so that any act required of or
performance to be rendered to the Public Works Department or the Director of Public Works
shall instead be performed by or rendered to the General Services Department or the Director of

General Services, as the context requires.

3. Amendment to Premises.

The Lease is hereby amended to add to and include as part of the Premises, that
portion of the Airport which is crosshatched on Exhibit “A” attached hereto.

4. Condition Precedent to Effectiveness.

The effectiveness of this Third Amendment is subject to the execution and
delivery of the FAA Agreement by the County and the Authority.



s. Miscellaneous.

a.  Effect of Amendment. Except to the extent the Lease is amended and
modified by this Third Amendment, the remaining terms and conditions of the Lease shall
remain unmodified and in full force and effect. In the event of conflict between the terms and
conditions of this Third Amendment and the terms and conditions of the Lease, the terms and
conditions of this Third Amendment shall prevail and control.

b. Counterparts; Facsimile Signatures. This Third Amendment may be
executed in one or more counterparts, each of which shall be deemed an original but all of
which, taken together, shall constitute one and the same instrument. Counterparts may be
exchanged by facsimile (followed by delivery of the executed original) and this Third
Amendment shall be effective upon such exchange by facsimile.

(Signatures appear on following page)



IN WITNESS WHEREOF, the Parties have caused this Agreement to be signed and
delivered by its duly authorized officer or representative as of the dates set forth below.

“Authority”

Dated: D .4 CDAM']‘QM [ 2008 SANTA YNEZ VALLEY AIRPORT
/ AUTHORITY, INC., a California nonprofit

public benefit corporation

By wa /\j\‘//)n.‘ /)/ﬂn,/

William Chamberlm Chairman

es W. Kunkle, Jr., President

“Colmty”

Dated: /1/ 2 ,/ O lo COUNTY Q:NTA BARB Z

Chalr Susan Rose

Approved as to form:

Dated: 'b,e.c S, e COUNTY COUNSEL

Deputy County Counsel j )

Approved as to form:

AUDITOR-CONTROLLER

) - Qhﬂ__ ;
By: \\7/(/%54 | (, 'Q;\;‘ ﬂ('/)ﬁ(,ﬁe.,/

Robert W. Geis, Auditor Contr&iler

Dated:
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Exhibit “A”

Addition to Premises
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